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Auckland International Airport Limited

Identified Airport Activities

Income statement

FOR THE YEAR ENDED 30 JUNE 2009

Operating revenue

Airfield income

Passenger services charge

Terminal services charge

Rental income

Interest income

Other revenue

Total operating revenue

Operating expenses

Staff

Repairs and maintenance

Rates and insurance

Other

Total operating expenses
Operating earnings before interest, taxation and
depreciation (Operating EBITDA)
Costs relating to ownership proposals

Total earnings before interest, taxation
depreciation (Total EBITDA)
Depreciation

Earnings before interest and taxation (EBIT)
Interest expense and other finance costs

Profit before taxation

Taxation expense

Profit after taxation

Earnings per share:
Basic and diluted earnings per share

Notes 2009 2008
$000 $000
70,458 70,129
66,542 66,952
27,470 22,897
24,362 21,471
1,542 364
4,957 3,578
195,331 185,391
4 26,777 19,604
22,622 20,460
3,660 4,008
11,043 10,273
64,102 54,345
131,229 131,046
- 6,553
and
131,229 124,493
8 42,181 37,133
89,048 87,360
4 32,250 27,322
56,798 60,038
5 18,537 19,139
38,261 40,899
Cents Cents
7 3.12 3.35

The notes and accounting policies on pages 6 to 46 form part of and are to be read in conjunction with these disclosure

financial statements.



Auckland International Airport Limited
Identified Airport Activities

Statement of changes in equity

FOR THE YEAR ENDED 30 JUNE 2009

Movement in cash flow hedge reserve:
Gain/(loss) taken to equity
Transferred to income statement
Movement in property, plant and equipment revaluation
reserve due to allocation changes
Movement in deferred tax taken directly to equity
Net income recognised directly in equity
Profit after taxation
Total recognised income and expense
Increase in issued and paid-up capital
Ordinary dividends paid
Movement in share-based payment reserve
Changes in equity for the period
Equity at beginning of period
Equity at end of period

Notes

12
12

12
12

11
12
12

2009 2008
$000 $000
(13,375) (985)
(2,514) (2,191)
2,328 5,156
4,017 (1,500)
(9,544) 480
38,261 40,899
28,717 41,379
3,445 824
(27,320) (42,983)
- 27

4,842 (753)
803,354 804,107
808,196 803,354

The notes and accounting policies on pages 6 to 46 form part of and are to be read in conjunction with these disclosure

financial statements.



Auckland International Airport Limited
Identified Airport Activities

Balance sheet

AS AT 30 JUNE 2009
Notes 2009 2008
$000 $000
Non-current assets
Property, plant and equipment 8 1,346,134 1,312,725
Derivative financial instruments 15 2,360 2,895
Other non-current assets 544 530
1,349,038 1,316,150
Current assets
Cash 9 14,744 159
Inventories 79 108
Prepayments 1,699 1,944
Accounts receivable 10 14,466 11,920
Taxation receivable 2,850 5,163
Derivative financial instruments 15 744 121
34,582 19,415
Total assets 1,383,620 1,335,565
Shareholders’ equity
Issued and paid-up capital 11 201,851 198,406
Retained earnings 12 (27,743) (39,734)
Property, plant and equipment revaluation reserve 12 643,334 642,252
Share-based payments reserve 12 763 763
Cash flow hedge reserve 12 (10,009) 1,667
808,196 803,354
Non-current liabilities
Term borrowings 14 369,903 320,764
Derivative financial instruments 15 12,954 1,556
Deferred tax liability 5 64,937 67,531
447,794 389,851
Current liabilities
Accounts payable and accruals 13 24,787 27,471
Short-term borrowings 14 99,117 111,414
Provisions for noise mitigation 21 1,505 3,165
Derivative financial Instruments 15 2,221 310
127,630 142,360
Total equity and liabilities 1,383,620 1,335,565

These disclosure financial statements have been prepared for the purposes of, and in accordance with the Airport
Authorities (Airport Companies Information Disclosure) Regulations 1999 and were approved and adopted by the
board on 25 November 2009.

Signed on behalf of the board by:

Anthony Frankham Joan Withers
Director, chairman of the board Director, chair of the audit and risk committee

The notes and accounting policies on pages 6 to 46 form part of and are to be read in conjunction with these disclosure
financial statements.



Auckland International Airport Limited
Identified Airport Activities

Cash flow statement

FOR THE YEAR ENDED 30 JUNE 2009

Notes 2009 2008
$000 $000
Cash flow from operating activities
Cash was provided from:
Receipts from customers 191,961 179,907
Income tax refunded 4,922 -
Interest received 1,542 364
198,425 180,271
Cash was applied to:
Payments to suppliers and employees (65,673) (65,228)
Income tax paid (19,724) (17,462)
Other taxes paid (240) (223)
Interest paid (31,853) (27,206)
(117,490) (110,119)
Net cash flow from operating activities 16 80,935 70,152
Cash flow from investing activities
Cash was provided from:
Proceeds from sale of assets 85 45
85 45
Cash was applied to:
Purchase of property, plant and equipment (53,900) (94,722)
Interest paid — capitalised (2,914) (4,961)
(56,814) (99,683)
Net cash applied to investing activities (56,729) (99,638)
Cash flow from financing activities
Cash was provided from:
Increase in share capital 11 3,141 824
Increase in borrowings 1,739,045 2,107,711
1,742,186 2,108,535
Cash was applied to:
Decrease in borrowings (1,724,487) (2,036,260)
Dividends paid 12 (27,320) (42,983)
(1,751,807) (2,079,243)
Net cash flow applied to financing activities (9,621) 29,292
Net increase/(decrease) in cash held 14,585 (194)
Opening cash brought forward 159 353
Ending cash carried forward 9 14,744 159

The notes and accounting policies on pages 6 to 46 form part of and are to be read in conjunction with these disclosure
financial statements.



Auckland International Airport Limited
Identified Airport Activities

Notes and accounting policies

For the year ended 30 June 2009

1. Corporate information

The disclosure financial statements are for the Auckland International Airport Limited Identified Airport Activities.

Auckland International Airport Limited (the “company” or “Auckland Airport”) is a company established under the
Auckland Airport Act 1987 and was incorporated on 20 January 1988 under the Companies Act 1955. The
original assets of Auckland International Airport were vested in the company on 1 April 1988 and 13 November
1988 by an Order in Council of the New Zealand Government. The company commenced trading on 1 April 1988.
The company was re-registered under the Companies Act 1993 on 6 June 1997. The company is an issuer for
the purposes of the Financial Reporting Act 1993.

Auckland Airport provides airport facilities and supporting infrastructure in Auckland, New Zealand. The company
earns revenue from aeronautical activities and other charges and rents associated with operating an airport.

2. Summary of significant accounting policies
(&) Basis of preparation
The disclosure financial statements are presented in accordance with the Airport Authorities Act 1966 as
amended by the Airport Authorities Amendment Act 1997, and the Airport Authorities (Airport Companies
Information Disclosure) Regulations 1999 (“Regulations”).
Identified Airport Activities are defined as follows:
Airfield activities
Airfield activities mean the activities undertaken (including the facilities and services provided) to enable the
landing and take-off of aircraft; and includes:
(@) The provision of any one or more of the following:

0] Airfields, runways, taxiways, and parking aprons for aircraft

(i) Facilities and services for air traffic and parking apron control

(i)  Airfield and associated lighting

(iv)  Services to maintain and repair airfields, runways, taxiways, and parking aprons for aircraft

(v)  Rescue, fire, safety and environmental hazard control services

(vi)  Airfield supervisory and security services.

(b)  The holding of any facilities and assets (including land) acquired or held to provide airfield activities in
the future (whether or not used for any other purpose in the meantime).

Aircraft and freight activities

Aircraft and freight activities mean the activities undertaken (including the facilities and services provided) to
enable, within a security area or areas of the relevant airport, the servicing and maintenance of aircraft and the
handling of freight transported, or to be transported, by aircraft; and includes:

(&) The provision within a security area or areas of the relevant airport, of any one or more of the
following:



Auckland International Airport Limited
Identified Airport Activities

Notes and accounting policies

For the year ended 30 June 2009

0] Hangars

(i)  Facilities and services for the refuelling of aircraft, flight catering, and waste disposal
(i)  Facilities and services for the storing of freight

(iv)  Security, customs, and quarantine services for freight.

(b)  The holding of any facilities and assets (including land) acquired or held to provide aircraft and freight
activities in the future (whether or not used for any other purpose in the meantime).

Specified passenger terminal activities

Specified passenger terminal activities mean the activities undertaken (including the facilities and services
provided) in relation to aircraft passengers while those passengers are in a security area or areas of the relevant
airport; and includes:

(& The provision, within a security area or security areas of the relevant airport, of any one or more of
the following:

0] Passenger seating areas, thoroughfares and airbridges
(i) Flight information and public address systems

(i) Facilities and services for the operation of customs, immigration and quarantine checks and
controls

(iv)  Facilities for the collection of duty-free items
(v)  Facilities and services for the operation of security and Police services.

(b)  Any activities undertaken (including the facilities and services provided) in a passenger terminal to
enable the check-in of aircraft passengers, including services of baggage handling.

(c) The holding of any facilities and assets (including land) acquired or held to provide specified
passenger terminal activities in the future (whether or not used for any other purpose in the
meantime; but does not include the provision of any space for retail activities).

Each segment also includes an allocation of supporting infrastructure.
Also included in each of the above Identified Airport Activities are assets specifically held for use in that activity.

The numbers presented in these financial statements are for the Identified Airport Activities unless it is stated they
are for the full company.

The financial statements have also been prepared on a historical cost basis, except for land, buildings, runway,
taxiways and aprons, infrastructural assets and derivative financial instruments, which have been measured at fair
value.

The carrying values of recognised assets and liabilities that are hedged items in fair value hedges, and would
otherwise be carried at cost, are adjusted to record changes in the fair values attributable to the risks that are
being hedged.

These financial statements are presented in New Zealand dollars and all values are rounded to the nearest
thousand dollars ($000) unless otherwise indicated.



Auckland International Airport Limited
Identified Airport Activities

Notes and accounting policies

For the year ended 30 June 2009

(b) Statement of compliance

These disclosure financial statements are presented in accordance with the Airport Authorities Act 1966 as
amended by the Airport Authorities Amendment Act 1997 and the Airport Authorities (Airport Companies
Information Disclosure) Regulations 1999 (“Regulations”).

The disclosure financial statements have been prepared in accordance with NZ GAAP. They comply with New
Zealand equivalents to International Financial Reporting Standards (NZ IFRS), and International Financial
Reporting Standards, as appropriate for profit-oriented entities, except in so far as the Regulations require
reporting solely on the activities of the company comprising Identified Airport Activities.

New or revised Standards and Interpretations that have been approved but are not yet effective have not been
adopted by the company for the annual reporting period ended 30 June 2009. The adoption of these Standards
and Interpretations is not expected to have a material recognition or measurement impact on the company’s
financial statements.

(c) Segment reporting

A business segment is a distinguishable component of the entity that is engaged in providing products or services
that are subject to risks and returns that are different to those of other business segments. A geographical
segment is a distinguishable component of the entity that is engaged in providing products or services within a
particular economic environment and is subject to risks and returns that are different than those of segments
operating in other economic environments. The company does report identified activities as required under
Airport Authorities Act but these do not meet the business segment test.

(d) Foreign currency translation
Functional and presentation currency
Both the functional and presentation currency of Auckland International Airport Limited is New Zealand dollars ($).

Transactions and balances

Transactions in foreign currencies are initially recorded in the functional currency by applying the exchange rates
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
translated at the rate of exchange ruling at the balance sheet date.

Exchange rate differences arising on the settlement of monetary items or on translating monetary items at rates
different from those at which they were translated on initial recognition are recognised in the income statement in
the period in which they arise.

(e) Cash
Cash in the balance sheet comprises cash on hand, on-call deposits held with banks and short-term highly liquid
investments.

For the purposes of the cash flow statement, cash consists of cash as defined above, net of outstanding bank
overdrafts.

()] Cash flow statement
The following explains the terms used in the cash flow statement:

Operating activities are the principal revenue-producing activities of the company and other activities that are not
investing or financing activities.

Investing activities are the acquisition and disposal of long-term assets and other investments not included in cash
equivalents that have been made to generate future cash flows.

Financing activities are activities that result in changes in the size and composition of the contributed equity and
borrowings of the entity.



Auckland International Airport Limited
Identified Airport Activities

Notes and accounting policies

For the year ended 30 June 2009

(g) Accounts receivable
Accounts receivable are recognised and carried at the original invoice amount less an allowance for impairment
for any uncollectible amounts.

An estimate of impairment for uncollectible amounts is made where there is objective evidence that collection of
the full amount is no longer probable. Bad debts are written off when identified.

(h) Derivative financial instruments and hedging

The company uses derivative financial instruments such as interest rate swaps and forward rate agreements to
hedge its risks associated with interest rates. Such derivative financial instruments are initially recognised at fair
value on the date a derivative contract is entered into and are subsequently re-measured to their fair value at
each reporting date. Any gains or losses arising from changes in the fair value of derivatives, except for those
that qualify as cash flow hedges, are taken directly to the income statement for the year.

For the purposes of hedge accounting, hedges are classified as:

o fair value hedges when they hedge the exposure to changes in the fair value of a recognised asset or
liability; or

e cash flow hedges when they hedge the exposure to variability in cash flows that is attributable either to a
particular risk associated with a recognised asset or liability or to a forecast transaction.

At the inception of a hedge relationship, the company formally designates and documents the hedge relationship
to which the company wishes to apply hedge accounting and the risk management objectives and strategies for
undertaking the hedge. The documentation includes identification of the hedging instrument, the hedged item or
transaction, the nature of the risk being hedged and how the entity will assess the hedging instrument’s
effectiveness in offsetting the exposure to changes in the hedged item’s fair values or cash flows attributable to
the hedged risk. Such hedges are expected to be highly effective in achieving offsetting changes in fair values or
cash flows. Hedges are assessed at the inception of the transaction and on an ongoing basis to determine that
they actually have been highly effective throughout the financial reporting periods for which they were designated.

Hedges that meet the strict criteria for hedge accounting are accounted for as follows:

Fair value hedges

Fair value hedges are currently applied to fixed-coupon debt where the fair value of the debt changes through
changes in market interest rates. For fair value hedges, the carrying amount of the hedged item is adjusted for
gains and losses attributable to the risk being hedged. The hedging instrument is also remeasured to fair value.
Gains and losses from both are taken to the income statement.

The company discontinues fair value hedge accounting if the hedging instrument expires or is sold, terminated or
exercised, the hedge no longer meets the criteria for hedge accounting or the company revokes the designation.
The adjustment to the carrying amount of a hedged item, for which the effective interest method is used, is
amortised over the period to maturity.



Auckland International Airport Limited
Identified Airport Activities

Notes and accounting policies

For the year ended 30 June 2009

Cash flow hedges

Cash flow hedges are currently applied to future interest cash flows on variable rate bank loans and commercial
paper. The effective portion of the gain or loss on the hedging instrument is recognised directly in equity, while
the ineffective portion is recognised in the income statement.

Amounts taken to equity are transferred to the income statement when the hedged transaction affects the income
statement.

If the forecast transaction is no longer expected to occur, amounts previously recognised in equity are transferred
to the income statement. If the hedging instrument expires or is sold, terminated or exercised without
replacement or rollover, or if its designation as a hedge is revoked, amounts previously recognised in equity
remain in equity until the forecast transaction occurs.

0] Investments and other financial assets

Financial assets are currently classified as either financial assets at fair value through profit or loss or loans and
receivables. When financial assets are recognised initially, they are measured at fair value, plus, in the case of
investments not at fair value through profit or loss, directly attributable transaction costs. The company
determines the classification of its financial assets on initial recognition and, when appropriate, re-evaluates this
designation at each balance date.

Financial assets at fair value through profit or loss

Financial assets classified as held for trading are included in the category ‘financial assets at fair value through
profit or loss’. Derivatives are classified as held for trading unless they are designated as effective hedging
instruments. Gains or losses on investments held for trading are recognised in the income statement.

Loans and receivables

Loans and receivables, including trade receivables, are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Such assets are carried at amortised cost using the effective
interest method. Gains and losses are recognised in the income statement when the loans and receivables are
derecognised or impaired, as well as through the amortisation process.

()] Property, plant and equipment
Properties held for use in the supply of goods and services, for administrative purposes or for rental to others for
airport operation purposes are classified as property, plant and equipment.

Property, plant and equipment are initially recognised at cost. The cost of property, plant and equipment includes
all costs directly attributable to bringing the item to working condition for its intended use.

Expenditure on an asset will be recognised as an asset if it is probable that future economic benefits will flow to
the entity, and if the cost of the asset can be measured reliably. This principle applies for both initial and
subsequent expenditure.

Vehicles, plant and equipment are carried at cost less accumulated depreciation and impairment losses.

Land, buildings and services, runway, taxiways and aprons and infrastructural assets are carried at fair value, as
determined by an independent registered valuer, less accumulated depreciation and any impairment losses
recognised after the date of any revaluation. Land, buildings and services, runway, taxiways and aprons and
infrastructural assets acquired or constructed after the date of the latest revaluation are carried at cost, which
approximates fair value. Revaluations are carried out with sufficient regularity to ensure that the carrying amount
does not differ materially from fair value at the balance sheet date.

Revaluations

Revaluation increments are recognised in the property, plant and equipment revaluation reserve, except to the
extent that they reverse a revaluation decrease of the same asset previously recognised in the income statement,
in which case the increase is recognised in the income statement.

10



Auckland International Airport Limited
Identified Airport Activities

Notes and accounting policies

For the year ended 30 June 2009

Revaluation decreases are recognised in the income statement, except to the extent that they offset a previous
revaluation increase for the same asset, in which case the decrease is recognised directly in the property, plant

and equipment revaluation reserve.

Accumulated depreciation as at the revaluation date is eliminated against the gross carrying amounts of the
assets and the net amounts are restated to the revalued amounts of the assets.

Upon disposal or derecognition, any revaluation reserve relating to the particular asset being disposed or
derecognised is transferred to retained earnings.

Depreciation
Depreciation is calculated systematically on a straight-line basis to allocate the cost or revalued amount of an
asset, less any residual value, over its estimated useful life.

The estimated useful lives of property, plant and equipment are as follows:

Land (including reclaimed land) Indefinite

Buildings and services 5 - 65 years

Infrastructural assets 5-80 years

Runway, taxiways and aprons 12 - 40 years

Vehicles, plant and equipment 3- 10 years
Disposal

An item of property, plant and equipment is derecognised upon disposal or when no further future economic
benefits are expected from its use.

Gains or losses arising on derecognition of an asset, calculated as the difference between the net disposal
proceeds and the carrying amount of the asset, is included in the income statement in the year the asset is
derecognised.

(k) Leases

The determination of whether an arrangement is or contains a lease is based on the substance of the
arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent on the use of
a specific asset or assets and the arrangement conveys a right to use the asset.

Leases in which the company is the lessor and retains substantially all the risks and benefits of ownership of the
leased asset are classified as operating leases. Initial direct costs incurred in negotiating an operating lease are
recognised as an asset and recognised as an expense over the lease term on the same basis as rental income.
Rental income is recognised as revenue on a straight-line basis over the lease term.

) Impairment of non-financial assets

Property, plant and equipment are assessed for indicators of impairment at each reporting date. They are tested
for impairment when events or changes in circumstances indicate that the carrying amount may not be fully
recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in
use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows that are largely independent of the cash inflows from other assets or groups of
assets (cash-generating units). Assets for which an impairment has previously been recorded are tested for
possible reversal of the impairment when events or changes in circumstances indicate that the impairment may
have reversed.

(m) Loans and borrowings
All loans and borrowings are initially recognised at the fair value of the consideration received less directly
attributable transaction costs.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the effective interest method.

11



Auckland International Airport Limited
Identified Airport Activities

Notes and accounting policies

For the year ended 30 June 2009

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of
the liability for at least twelve months after the balance sheet date.

(n) Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised as part of the cost of that asset. Capitalisation of borrowing costs ceases when substantially all the
activities necessary to prepare the qualifying asset for its intended use are completed.

(o) Provisions

Provisions are recognised when the company has a present legal or constructive obligation, as a result of a past
event, that will probably require an outflow of resources to settle the obligation and the amount can be reliably
estimated.

Provision for noise mitigation

Approval for a second runway, granted under the Manukau District Plan in 2001, included a number of obligations
on the company to mitigate the impact of aircraft noise on the local community. The company is required to offer
acoustic treatment to certain houses and schools when predicted noise levels in the next twelve months are at
defined levels. The company has an obligation to fund the acoustic treatment of homes and schools when the
offer of acoustic treatment is accepted. On acceptance of offers the company records a provision for the
estimated cost of fulfilling the obligation. The amount of the provision will change depending on the number of
offers accepted, a revision in the estimate of the cost of offers, and when the obligation is funded. As directly
attributable costs of the second runway, the costs are capitalised to the extent that they are not recoverable from
other parties.

(p) Employee benefits
Liabilities for salaries and wages, annual leave, long-service leave and sick leave are accrued when earned by
employees at rates expected to be incurred when the benefit is utilised.

Provisions for accumulating long-service leave and sick leave entitlements that are expected to be paid in future
periods, but have not yet vested, are recognised reflecting the probability that benefits will vest.

The company makes contributions to a defined contribution superannuation scheme. The company has no legal
or constructive obligation to make further contributions if the fund does not hold sufficient assets to pay employee
benefits.

(q) Share-based payments

The company provides benefits to executives and employees of the company in the form of share-based payment
transactions, whereby executives and employees render services in exchange for shares or rights over shares
(‘equity-settled transactions’) and cash settlements based on the price of the company’s shares (‘cash-settled
transactions’).

Equity-settled transactions

The cost of these equity-settled transactions with employees (for awards granted after 7 November 2002 that
were not vested at 1 July 2006) is measured by reference to the fair value of the equity instruments at the date at
which they are granted. The cost of equity-settled transactions is recognised in the income statement, together
with a corresponding increase in the share-based payment reserve in equity, over the period in which the
performance and/or service conditions are fulfilled and ends on the date on which the relevant employees become
fully entitled to the award.

At each subsequent reporting date until vesting, the cumulative charge to the income statement is the amortised
portion of the fair value of the equity instrument adjusted for the estimate of the likelihood of the award vesting.

Cash-settled transactions

The cost of cash-settled transactions with employees is spread over the vesting period to recognise services
received. The fair value of cash-settled transactions is determined at each reporting date and the change in fair

12



Auckland International Airport Limited
Identified Airport Activities

Notes and accounting policies
For the year ended 30 June 2009

value is recognised in the income statement. The fair value takes into account the terms and conditions on which
the award was granted, and the extent to which employees have rendered services to date.

(n Revenue recognition
Revenue is recognised when the amount of revenue can be reliably measured and it is probable that future
economic benefits will flow to the entity.

Rendering of services
Airfield income, the passenger services charge and the terminal service charge are recognised as revenue when
the airport facilities are used.

Rental income is recognised as revenue on a straight-line basis over the lease term of the leases.

Interest income
Interest income is recognised as interest accrues using the effective interest method.

Dividends
Dividends are recognised when the company’s right to receive payment is established.

(s) Income tax and other taxes

Income tax

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities based on the current period's taxable income. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted by the balance sheet
date.

Deferred income tax is provided on all temporary differences at the balance sheet date between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates and tax laws that have been enacted or
substantively enacted at the balance sheet date. The relevant tax rates are applied to the cumulative amounts of
deductible and taxable temporary differences to measure the deferred tax asset or liability. An exception is made
for certain temporary differences arising from the initial recognition of an asset or a liability. No deferred tax asset
or liability is recognised in relation to these temporary differences if they arose in a transaction, other than a
business combination, that at the time of the transaction did not affect either accounting profit or taxable profit or
loss.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Income taxes relating to items recognised directly in equity are recognised in equity and not in the income
statement.

Deferred tax assets and deferred tax liabilities are offset only if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred tax assets and liabilities relate to the same taxable entity
and the same taxation authority.

Goods and services tax
Revenues, expenses, assets and liabilities are recognised net of the amount of GST except:

e when the GST incurred on a purchase of goods and services is not recoverable from the taxation
authority, in which case the GST is recognised as part of the cost of acquisition of the asset or as part of
the expense item as applicable; and

e receivables and payables, which are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the balance sheet.

13



Auckland International Airport Limited
Identified Airport Activities

Notes and accounting policies

For the year ended 30 June 2009

Cash flows are included in the cash flow statement on a gross basis and the GST component of cash flows
arising from investing and financing activities, which is recoverable from, or payable to, the taxation authority is
classified as part of operating activities.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the
taxation authority.

® Contributed equity
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or
options are shown in equity as a deduction, net of tax, from the proceeds.

When the company reacquires its own shares, those treasury shares are deducted from equity and no gain or
loss is recognised in profit or loss on the purchase, sale, issue or cancellation of those shares. Any consideration
or transactions costs paid or received is recognised directly in equity.

(u) Earnings per share

Basic earnings per share is calculated as net profit of the Identified Airport Activities attributable to equity holders
of the company, divided by the weighted average number of ordinary shares during the reporting period, adjusted
for any bonus elements in ordinary shares issued.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into
account the after-income-tax effect of interest and other financing costs associated with dilutive potential ordinary
shares and the weighted average number of shares during the reporting period assumed to have been issued for
no consideration in relation to dilutive potential ordinary shares.

3. Significant accounting judgements, estimates and assumptions

In producing the financial statements the company makes judgements, estimates and assumptions based on
known facts, at a point in time. These accounting judgements, estimates and assumptions will rarely exactly
match the actual outcome. The judgements, estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying values of assets and liabilities within the next financial year are as follows:

(@ Carrying value of property, plant and equipment

The company records land, buildings, runway, taxiways and aprons and infrastructural assets at fair value. Land,
buildings, runway, taxiways and aprons and infrastructural assets acquired or constructed after the date of the last
revaluation are carried at cost, which approximates fair value. Revaluations are carried out, by independent
valuers, with sufficient regularity to ensure that the carrying amount does not differ from the fair value at balance
date. Accounting judgement is required to determine whether the fair value of land, buildings, runway, taxiways
and aprons and infrastructural assets has changed materially from the last revaluation. The determination of fair
value at the time of the revaluation requires estimates and assumptions based on market conditions at that time.
Changes to estimates, assumptions or market conditions subsequent to the revaluation will result in changes to
the fair value of property, plant and equipment. The carrying value of property, plant and equipment and the
valuation methodologies used at the last revaluation are disclosed in note 8.

(b) Allocation methodologies

The disclosure financial statements are for the company’s Identified Airport Activities. In order to report the
financial results of the Identified Airport Activities, the company performs allocations on shared expenditure,
assets, debt and equity movements. The allocation rules used require the use of judgement and assumptions to
determine the values recorded in the disclosure financial statements. Changes to assumptions will result in
changes to the disclosure financial statements. The allocation methodologies used in the disclosure financial
statements are summarised in note 2 of the additional information required by the disclosure regulations.
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Expenses

Staff expenses comprise:
Salaries and wages
Other employee benefits
Share-based payment (refer note 23)
Defined contribution superannuation
Restructuring costs
Other staff costs

Other expenses include:
Audit fees
Auditor's other attestation fees
Auditor’s tax compliance fees
Directors' fees
Donations
Bad and doubtful debts written off
Doubtful debts - change in provision
Loss on disposal of property, plant and equipment

Finance costs comprise:
Interest on borrowings
Interest capitalised

Capitalisation rate for capitalised borrowing costs

5. Taxation

(@) Income tax

The major components of income tax expense are:
Current income tax

Current income tax charge

Income tax over provided in prior year

Deferred income tax

Movement in deferred tax

Reduction in corporate tax rate

Taxation expense reported in the income statement

(b) Deferred taxation taken directly to equity

Tax effect of movements in the property, plant and equipment

revaluation reserve

Tax effect of movements in the cash flow hedge reserve
Reduction in corporate tax rate

Deferred tax credit reported in equity

2009 2008
$000 $000
19,050 17,150
1,576 2,502
296 (3,223)
518 546
3,319 -
2,018 2,629
26,777 19,604
133 109
55 112
80 126
529 555
4 7
(95) 246
877 222
35,164 32,283
(2,914) (4,961)
32,250 27,322
7.52% 8.18%
2009 2008
$000 $000
18,601 18,595
(1,487) (601)
1,423 1,218
- (73)
18,537 19,139
(196) (1,621)
4,213 -
- 121
4,017 (1,500)
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2009 2008
$000 $000
(c) Reconciliation between prima facie taxation and tax
expense
Profit before taxation 56798 60.038
Prima facie taxation at 30% (2008: 33%) 17,039 19,812
Adjustments:
Income tax over provided in prior year (1,487) (601)
Reduction in corporate tax rate - (73)
Prior year deferred tax movements in relation to
property, plant and equipment 2,985 -
Other - 1
Taxation expense reported in the income statement 18,537 19,139
(d) Deferred tax assets and liabilities
Balance Movement  Movement Balance
1 July 2008 inincome in equity 30 June 2009
$000 $000 $000 $000
Deferred tax liabilities
Property, plant and equipment 68,613 2,033 196 70,842
Other 234 (174) - 60
Deferred tax liabilities 68,847 1,859 196 70,902
Deferred tax assets
Cash flow hedge - - 4,213 4,213
Provisions and accruals 1,316 436 - 1,752
Deferred tax assets 1,316 436 4,213 5,965
Net deferred tax liability 67,531 1,423 (4,017) 64,937
Balance Movement  Movement Balance
1 July 2007 inincome in equity 30 June 2008
$000 $000 $000 $000
Deferred tax liabilities
Property, plant and equipment 68,099 (986) 1,500 68,613
Other 271 (37) - 234
Deferred tax liabilities 68,370 (1,023) 1,500 68,847
Deferred tax assets
Provisions and accruals 3,488 (2,172) - 1,316
Deferred tax assets 3,488 (2,172) - 1,316
Net deferred tax liability 64,882 1,149 1,500 67,531
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(e) Imputation credits

Balance at beginning of year
Income tax paid

Credits attached to dividends paid
Income tax refunded

Balance at end of year

6. Distribution to shareholders

2007 final dividend of 4.45 cps
2008 interim dividend of 5.75 cps
2008 final dividend of 2.45 cps
2009 interim dividend of 3.75 cps
Total dividends paid

Less: amounts attributed to Non Identified Airport Activities

Dividends attributed to Identified Airport Activities

2009 2008

$000 $000

10,686 15,730

17,605 13,916

(13,170) (18,960)

(4,922) -

10,199 10,686
Dividend 2009 2008
payment date $000 $000
19 October 2007 - 54,368
12 March 2008 - 70,278
24 October 2008 29,990 -
27 March 2009 45,936 -
75,926 124,646
(48,606) (81,663)
27,320 42,983

Supplementary dividends of $2.805 million (2008: $6.054 million) are not included in the above dividends as the
company receives an equivalent tax credit from the Inland Revenue Department.

On 28 August 2009, the directors approved the payment of a 2009 fully imputed final dividend of 4.45 cents per
share (2008: 2.45 cents per share) that was paid on 23 October 2009. A portion of this final dividend will be
attributed to Identified Airport Activities in the 2010 reporting period.

The interim and final dividends relating to the 2009 financial year total 8.20 cents per share. The total of 8.20
cents per share is the same as the interim and final dividends relating to the 2008 financial year.

7. Earnings per share

The earnings used in calculating basic and diluted earnings per share is $38.261 million (2008: $40.899

million).

The weighted average number of shares of the full company used to calculate basic and diluted earnings per

share is as follows:

For basic earnings per share
Effect of dilution of share options
For dilutive earnings per share

2009 2008

Shares Shares
1,224,376,880 1,222,070,112
182,892 637,847

1,224,559,772

1,222,707,959

Options granted to executives as described in note 23 are considered to be potential ordinary shares and have
been included in the determination of diluted earnings per share to the extent they are dilutive. These options
have not been included in the determination of basic earnings per share.
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8.
(@)

Property, plant and equipment

Year ended 30June 2009

Balances as at 1 July 2008
At fair value

At cost

Work in progress at cost
Accumulated depreciation
Balances as at 1 July 2008

Additions

Disposals

Reclassifications due to
allocation changes
Depreciation

Movement to 30 June 2009

Balances as at 30 June 2009
At fair value

At cost

Work in progress at cost
Accumulated depreciation
Balances as at 30 June 2009

Year ended 30 June 2008

Balances as at 1 July 2007
At fair value

At cost

Work in progress at cost
Accumulated depreciation
Balances as at 1 July 2007

Additions

Disposals

Reclassifications due to
allocation changes
Depreciation

Movement to 30 June 2008

Balances as at 30 June 2008
At fair value

At cost

Work in progress at cost
Accumulated depreciation
Balances as at 30 June 2008

Reconciliation of carrying amounts at the beginning and end of the period

Runway,
Buildings taxiways Vehicles,
and Infra- and plant and
Land services structure aprons equipment Total
$000 $000 $000 $000 $000 $000
561,699 390,335 106,256 259,423 - 1,317,713
- - - - 35,000 35,000
- 28,745 7,187 13,177 1,913 51,022
- (35,402) (8,942) (20,647) (26,019) (91,010)
561,699 383,678 104,501 251,953 10,894 1,312,725
2,681 22,818 6,430 16,711 5,261 53,901
- - (148) (62) (54) (264)
916 11,689 9,590 - (242) 21,953
- (21,958) (5,318) (10,814) (4,091) (42,181)
3,597 12,549 10,554 5,835 874 33,409
565,296 443,910 128,186 265,122 - 1,402,514
- - - - 40,971 40,971
- 7,497 217 24,007 1,467 33,188
- (55,180) (13,348) (31,341) (30,670)  (130,539)
565,296 396,227 115,055 257,788 11,768 1,346,134
Runway,
Buildings taxiways Vehicles,
and Infra- and plant and
Land services structure aprons equipment Total
$000 $000 $000 $000 $000 $000
560,518 290,974 107,386 256,189 - 1,215,067
- - - - 44,743 44,743
- 50,225 1,848 6,729 2,507 61,309
- (15,800) (4,219) (10,271) (37,882) (68,172)
560,518 325,399 105,015 252,647 9,368 1,252,947
2,674 80,697 9,642 9,819 4,079 106,911
- - (34) (97) (21) (152)
(1,493) (3,308) (5,526) - 479 (9,848)
- (19,110) (4,596) (10,416) (3,011) (37,133)
1,181 58,279 (514) (694) 1,526 59,778
561,699 390,335 106,256 259,423 - 1,317,713
- - - - 35,000 35,000
- 28,745 7,187 13,177 1,913 51,022
- (35,402) (8,942) (20,647) (26,019) (91,010)
561,699 383,678 104,501 251,953 10,894 1,312,725

Additions for the year ended 30 June 2009 include capitalised interest of $2,914 million (2008: $4,961 million).
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(b) Revaluation of land, buildings and services, infrastructure, runway, taxiways and aprons

Land and commercial properties were independently valued by Seagar & Partners (Auckland) Limited, registered
valuers, as at 30 June 2006 to fair value. Reclaimed land, seawalls, specialised buildings, infrastructure, and site
improvements on commercial properties were independently valued by Opus International Consultants Limited, a
multi-disciplinary engineering consultancy company, as at 30 June 2006 to fair value.

Where the fair value of an asset is able to be determined by reference to market based evidence, such as sales of
comparable assets or discounted cash flows, the fair value is determined using this information. Where fair value
of the asset is not able to be reliably determined using market based evidence, optimised depreciated
replacement cost is used to determine fair value.

To arrive at fair value the valuers used different approaches for different asset groups. The following table
summarises the valuation approach:

Asset classification and description

Land
Airfield land, including land for runway,
taxiways, aprons and approaches

Reclaimed land and seawalls

Aeronautical land, including land associated
with aircraft, freight and terminal uses
Lessor's interest in land

Land associated with commercial property

Other land

Buildings and services

Specialised buildings and services including
terminals

Buildings and services associated with
commercial property

Infrastructure

Infrastructure assets associated with
commercial property

Other infrastructure assets

Runway, taxiways and aprons
Runway, taxiways and aprons

Valuation approach

Direct sales comparison plus
development and holding costs
to achieve land suitable for
airport use

Optimised depreciated
replacement cost
Direct sales comparison

Discounted cash flow

Direct capitalisation of rental
income and discounted cash
flow

Direct sales comparison

Optimised depreciated
replacement cost

Direct capitalisation of rental
income and discounted cash
flow

Direct capitalisation of rental
income and discounted cash
flow

Optimised depreciated
replacement cost

Optimised depreciated
replacement cost

Valuer

Seagar & Partners (Auckland)
Limited

Opus International
Consultants Limited

Seagar & Partners (Auckland)
Limited

Seagar & Partners (Auckland)
Limited

Seagar & Partners (Auckland)
Limited

Seagar & Partners (Auckland)
Limited

Opus International
Consultants Limited

Seagar & Partners (Auckland)
Limited

Seagar & Partners (Auckland)
Limited

Opus International
Consultants Limited

Opus International
Consultants Limited
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(c) Carrying amounts if land, buildings and services, infrastructure, runway, taxiways and aprons were
measured at historical cost less accumulated depreciation

If land, buildings and services, infrastructure, runway, taxiways and aprons were measured using the historical
cost model, the carrying amounts would be as follows:

2009 2008
$000 $000
Land
Cost 121,697 120,766
Accumulated depreciation - -
Net carrying amount 121,697 120,766
Buildings and services
Cost 516,542 499,233
Accumulated depreciation (223,393) (203,284)
Net carrying amount 293,149 295,949
Infrastructure
Cost 101,068 96,999
Accumulated depreciation (31,681) (28,882)
Net carrying amount 69,387 68,117
Runway, taxiways and aprons
Cost 287,592 272,343
Accumulated depreciation and impairment (115,410) (106,033)
Net carrying amount 172,182 166,310
9. Cash
2009 2008
$000 $000
Cash and bank balances 14,744 159

Cash and bank balances earn interest at daily bank deposit rates.

During the year surplus funds were deposited on the overnight money market at a rate of 2.50% to 7.50%. (2008:
8.25%).

10. Receivables

2009 2008

$000 $000

Trade receivables 3,513 2,621
Less: Provision for doubtful debts (265) (2)
Net trade receivables 3,248 2,619
Revenue accruals and other receivables 11,218 9,301
14,466 11,920
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11. Issued and paid-up capital

The number of issued and paid up shares of the company as at 30 June 2009 was 1,225,243,239 (2008:
1,222,295,239).

All issued shares are fully paid and have no par value.

Each ordinary share confers on the holder one vote at any shareholder meeting of the company and carries the
right to dividends.

Options have been exercised pursuant to the Executive Share Option Plan. Details of these options are disclosed
in note 23.

The value of share capital attributed to Identified Airport Activities is as follows:

2009 2008
$000 $000
Opening issued and paid-up capital at 1 July 198,406 197,582
Options exercised during the year 3,141 824
Shares issued to employee share scheme 304 -
Closing issued and paid-up capital at 30 June 201,851 198,406
12. Retained earnings and reserves
(&8 Movements in retained earnings were:
2009 2008
$000 $000
Balance at 1 July (39,734) (38,094)
Profit after taxation 38,261 40,899
Ordinary dividends paid (27,320) (42,983)
Reclassification from revaluation reserve 1,050 444
Balance at 30 June (27,743) (39,734)
(b) Property, plant and equipment revaluation reserve
2009 2008
$000 $000
Balance at the beginning of the year 642,252 639,040
Reclassification to retained earnings (1,050) (444)
Property, plant and equipment revaluation movements due
to allocation changes 2,328 5,156
Movement in deferred tax (196) (1,500)
Balance at the end of the year 643,334 642,252
(c) Share-based payments reserve
2009 2008
$000 $000
Balance at the beginning of the year 763 736
Executive share option plan - 27
Balance at the end of the year 763 763
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The share-based payments reserve is used to record the value of share-based payments provided to employees,
including key management personnel, as part of their remuneration. Refer to note 23 for further details of these

plans.

(d) Cash flow hedge reserve

Balance at the beginning of the year
Fair value change in hedging instrument
Transfer to income statement
Movement in deferred tax

Balance at the end of the year

2009 2008
$000 $000
1,667 4,843

(13,375) (985)

(2,514) (2,191)
4,213 -
(10,009) 1,667

The cash flow hedge reserve records the effective portion of the fair value of interest rate swaps that are
designated as cash flow hedges. Amounts transferred to the income statement are included in interest expense
and other finance costs.

13. Accounts payable and accruals

2009 2008

$000 $000
Employee entitlements 3,619 3,853
Phantom option plan accrual (refer note 23) 1,404 1,367
GST payable (49) 670
Property, plant and equipment retentions and payables 6,861 9,067
Trade payables 1,712 439
Other payables and accruals 11,240 12,075
Total accounts payable and accruals 24,787 27,471

14. Borrowings

At the balance date the following borrowing facilities were in place for the full company:

2009 2008
Maturity Coupon $000 $000

Current
Money market Overnight Floating - 32,800
Commercial paper <3 months Floating 72,824 193,123
Bonds 15/11/2008 7.50% - 36,907
Bonds 15/11/2008 6.64% - 37,963
Bonds 29/07/2009 6.67% 67,074 -
Floating rate notes 29/07/2009 Floating 8,100 -
Bank facility 10/03/2010 Floating 125,000 -
Total short-term borrowings 272,998 300,793
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2009 2008
Maturity Coupon $000 $000
Non-current
Bank facility 10/03/2010 Floating - 125,000
Bank facility 10/03/2011 Floating 125,000 45,000
Bank facility 31/01/2012  Floating 270,000 275,000
Floating rate notes 29/07/2009  Floating - 8,100
Floating rate notes 29/11/2011  Floating 5,000 5,000
Bonds 29/07/2009 6.67% - 65,709
Bonds 29/07/2011 6.83% 73,715 67,918
Bonds 7/11/2012 7.19% 50,000 50,000
Bonds 28/02/2014  7.25% 50,000 -
Bonds 7/11/2015 7.25% 100,000 100,000
Bonds 15/11/2016 8.00% 129,992 -
Total term borrowings 803,707 741,727
Total
Money market - 32,800
Commercial paper 72,824 193,123
Bank facilities 520,000 445,000
Floating rate notes 13,100 13,100
Bonds 470,781 358,497
Total borrowings 1,076,705 1,042,520
Summary of maturities
Due less than 1 year 272,998 300,793
Due 1 to 3 years 473,715 243,809
Due 3 to 5 years 100,000 397,918
Due greater than 5 years 229,992 100,000
1,076,705 1,042,520

The company utilises a mixture of term bonds, bank facilities, floating rate notes, money market facilities and
commercial paper to provide its ongoing debt requirements. The directors are confident that short-term
borrowings will be refinanced at maturity.

In January 2005, the company renewed its commercial paper programme. The facility has no maximum
programme amount.

In December 2005, the company established a $275.000 million, five year, bank facility with Commonwealth Bank
of Australia. The facility contains a term debt facility of $100.000 million and a revolving cash advances facility of
up to $175.000 million. In February 2007, the company extended the expiry date of this bank facility to 31
January 2012.

In March 2008, the company established a dual tranche stand-by facility agreement with a syndicate of banks for
$200.000 million. The first tranche is for $100.000 million and notice was given on 24 August 2009 to cancel this
tranche of the facility. The second tranche is for $100.000 million and expires on 10 March 2010. The purpose of
the stand-by facilities is to support the commercial paper programme and to provide liquidity support for general
working capital.
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Also in March 2008, the company established a cash advances facility agreement with a syndicate of banks for
$350.000 million. The facility contains a two year facility of $125.000 million, a three year facility of $125.000
million and a five year revolving cash advances facility of up to $100.000 million.

During October and November 2008, the company raised $130.000 million through a retail bond issue. The bonds
are unsecured, unsubordinated and pay interest at a fixed rate of 8.00% with a maturity of 15 November 2016.

During January and February 2009, the company raised a further $50.000 million through a follow-up retail bond
issue. The bonds are unsecured, unsubordinated and pay interest at a fixed rate of 7.25% with a maturity of 20
February 2014.

Borrowings under the bank facilities, and stand-by facilities are supported by a negative pledge deed. Borrowings
under the bond programme are supported by a master trust deed.

Floating rate notes are based on the 90 day bank bill rate plus a margin of 24 to 30 basis points. During the year
ended 30 June 2009 the range of interest rates has been between 3.25% and 9.21% (2008: 8.31% and 9.21%)
and at year end the rates were between 3.25% and 3.31% (2008: 9.15% and 9.21%). Commercial paper rates
are set through a tender process and during the year ended 30 June 2009 the range of interest rates has been
between 3.40% and 9.29% (2008: 8.02% and 9.30%) and at year end the rates were between 3.40% and 3.61%
(2008: 8.99% and 9.29%). The rates on bank facilities during the year have been between 3.13% and 9.35%
(2008: 8.29% and 9.66%) and at year end the rates were between 3.13% and 3.56% (2008: 8.94% and 9.39%).
The bridge facility rates during 2008 were between 8.33% and 9.05%. The money market rates during the year
ended 30 June 2009 have been between 5.25% and 9.20% (2008: 8.05% and 9.20%).

The borrowings have been allocated to the Identified Airport Activities as follows:

2009 2008
$000 $000
Current
Money market - 12,149
Commercial paper 26,440 71,534
Floating rate notes 2,941 -
Bank facility 45,384
Bonds 24,352 27,731
Total short-term borrowings 99,117 111,414
Non-current
Bank facility 181,797 192,442
Floating rate notes 2,301 5,665
Bonds 185,805 122,657
Total term borrowings 369,903 320,764
Total borrowings attributed to Identified Airport Activities 469,020 432,178
Borrowings attributed to Non-ldentified Airport Activities 607,685 610,342
Total borrowings of the company 1,076,705 1,042,520

Undrawn bank and stand-by facilities have not been allocated between the company’s Identified Airport Activities.
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15. Derivative financial instruments

The company is subject to interest rate risk on the company’s borrowings. To manage interest rate risk the
company has utilised interest rate swaps that are accounted for as cash flow hedges or fair value hedges. At
balance date the fair value of derivatives attributable to Identified Airport Activities are as follows:

2009 2008
$000 $000
Current assets
Interest rate swaps — cash flow hedges - 121
Interest rate swaps — fair value hedges 744 -
Total 744 121
Non-current assets
Interest rate swaps— cash flow hedges - 2,895
Interest rate swaps — fair value hedges 2,360 -
Total 2,360 2,895
Current liabilities
Interest rate swaps— cash flow hedges 2,221 -
Interest rate swaps — fair value hedges - 310
Total 2,221 310
Non-current liabilities
Interest rate swaps— cash flow hedges 12,954 920
Interest rate swaps — fair value hedges - 636
Total 12,954 1,556

Cash flow hedges

At 30 June 2009, the company held interest rate swaps where it pays a fixed rate of interest and receives a
variable rate on the notional amount. The notional amount of the interest rate swaps at 30 June 2009 is $214.579
million (2008: $198.767 million). These interest rate swaps are designated as cash flow hedges of the future
variable interest rate cash flows on bank facilities and commercial paper. The interest payment frequency on
these borrowings is quarterly.

During the year, the cash flow hedges were assessed to be highly effective. No ineffectiveness has been
recognised in the income statement.

Fair value hedges

At 30 June 2009, the company held interest rate swaps where it receives a fixed rate of interest and pays a
variable rate on the notional amount. The notional amount of the interest rate swaps at 30 June 2009 is $60.569
million (2008: $87.766 million). These interest rate swaps are designated as fair value hedges and transform a
series of known fixed debt interest cash flows to future variable debt interest cash flows so as to mitigate
exposure to fair value changes in fixed interest bonds.

Gains or losses on the derivatives and fixed interest bonds for fair value hedges recognised in the income
statement during the period were:

2009 2008
$000 $000
Gains / (losses) on the fixed interest bonds (3,415) (1,553)
Gains / (losses) on the derivatives 3,415 1,553

25



Auckland International Airport Limited
Identified Airport Activities

Notes and accounting policies

For the year ended 30 June 2009

16. Reconciliation of profit after taxation with cash flow from

operating activities

2009 2008
$000 $000
Profit after taxation 38,261 40,899
Non-cash items:
Depreciation 42,181 37,133
Bad debts and doubtful debts (95) 246
Deferred taxation expense 1,423 1,149
Share based payments - 27
Items not classified as operating activities:
Loss on asset disposals 877 222
(Increase) / decrease in property, plant and equipment 2,205 2,508
retentions and payables
Movement in working capital:
(Increase) / decrease in current assets (2,327) (3,448)
(Increase) / decrease in taxation receivable 2,313 (995)
Increase / (decrease) in accounts payable (3,903) (7,589)
Net cash flow from operating activities 80,935 70,152

17. Financial instruments

Fair value
The company’s financial instruments that are assets comprise cash, accounts receivable and other non-current
assets (classified as loans and receivables) and derivatives (designated as effective hedging instruments).

The company’s financial instruments that are liabilities comprise accounts payable and accruals, borrowings,
other term liabilities (classified as financial liabilities at amortised cost) and derivatives (designated as effective
hedging instruments).

The company’s derivative financial instruments are interest rate swaps that are all effective hedging instruments.
The company’s financial instruments arise directly from the company’s operations and as part of raising finance
for the company’s operations.

The carrying value approximates the fair value of cash, accounts receivable, derivative financial instruments, bank
overdraft, accounts payable, accruals, other term liabilities and all borrowings except for bonds.

The estimated fair values of the remaining financial instruments at balance date were:

Carrying Fair Carrying Fair

Value Value Value Value

2009 2009 2008 2008

$000 $000 $000 $000

Bonds 210,157 211,976 150,388 147,792

The fair value of the above financial instruments is based on the quoted market prices for these instruments at
balance date.

18. Financial risk management objectives and policies
The company has a treasury policy which limits exposure to market risk for changes in interest rates, liquidity risk
and counter-party credit risk. The company has no material direct foreign currency or other price risk exposure.

(&) Creditrisk
The maximum exposure to credit risk at 30 June is equal to the carrying value for cash at bank, accounts
receivable and derivative financial instruments.
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Credit risk is managed by restricting the amount of cash and marketable securities which can be placed with any
one institution which will be either the New Zealand Government or a New Zealand registered bank with an
appropriate international credit rating. The company minimises its credit risk by spreading such exposures across
a range of institutions.

The company’s credit risk is also attributable to accounts receivable which principally comprise amounts due from
airlines, tenants and licensees. The company has a policy that manages exposure to credit risk by way of
requiring a performance bond for some customers whose credit rating or history indicates that this would be
prudently required. The value of performance bonds for the Identified Airport Activities is nil (2008: nil). There are
no significant concentrations of credit risk.

(b)  Liquidity risk
The company’s objective is to maintain a balance between continuity of funding and flexibility through the use of
borrowings on money market, bank loans, floating rate notes, commercial paper and bonds.

To manage the liquidity risk, the company’s policy is to maintain sufficient available funding by way of committed,
but undrawn, debt facilities. As at 30 June 2009, this facility headroom for the company was $305.000 million
(2008: $380.000 million). The company’s policy also requires the spreading of debt maturities.

The following tables summarise the maturity profile of the full company’s borrowings and derivatives based on
contractual undiscounted payments.

As at 30 June 2009

<lyear 1to3years 3to5years >5 years Total
$000 $000 $000 $000 $000
Money market - - - - -
Commercial paper 73,000 - - - 73,000
Bank facilities 125,000 395,000 - - 520,000
Floating rate notes 8,100 5,000 - - 13,100
Bonds 66,900 70,000 100,000 229,992 466,892
Interest 46,316 72,069 42,617 34,591 195,593
Current derivative assets (1,686) - - - (1,686)
Term derivative assets (2,517) (2,983) - - (5,500)
Current derivative liabilities 5,092 - - - 5,092
Term derivative liabilities 15,437 12,197 1,406 1,964 31,004
Total 335,642 551,283 144,023 266,547 1,297,495
Attributed to Identified Airport
Activities 146,208 240,142 62,738 116,110 565,198
Attributed to Non-Identified
Airport Activities 189,434 311,140 81,286 150,437 732,297
Total 335,642 551,283 144,023 266,547 1,297,495
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As at 30 June 2008

<lyear 1to3years 3to5years >5 years Total
$000 $000 $000 $000 $000
Money market 32,800 - - - 32,800
Commercial paper 195,000 - - - 195,000
Bank facilities - 170,000 275,000 - 445,000
Floating rate notes - 8,100 5,000 - 13,100
Bonds 75,425 66,900 120,000 100,000 362,325
Interest 64,666 99,606 37,031 18,125 219,428
Current derivative assets (303) - - - (303)
Term derivative assets (3,390) (2,481) (1,293) (930) (8,094)
Current derivative liabilities 760 - - - 760
Term derivative liabilities 1,651 1,846 (391) 1,898 5,004
Total 366,609 343,971 435,347 119,093 1,265,020
Attributed to Identified Airport
Activities 139,841 142,334 184,676 49,176 516,027
Attributed to Non-Identified
Airport Activities 226,768 201,637 250,671 69,917 748,993
Total 366,609 343,971 435,347 119,093 1,265,020

(c) Interest rate risk
The company’s exposure to market risk for changes in interest rates relates primarily to the company’s short and
long-term debt obligations.

The company’s policy is to manage its interest rate exposure using a mix of fixed and variable rate debt. The
company’s policy is to keep its exposure to borrowings at fixed rates of interest between parameters set out in the
company’s treasury policy.

At year-end 79% (2008: 58%) of the company borrowings (including the effects of the derivative financial
instruments) were subject to fixed interest rates, which are defined as borrowings with an interest reset date
greater than one year. The company’s hedged forecast future interest payments are expected to occur at various
dates between one month and nine years from 30 June 2009.

The following table demonstrates the sensitivity to a change in interest rates of plus and minus 1.00%, with all
other variables held constant, of the profit before tax and equity attributable to Identified Airport Activities.

2009 2008
$000 $000
Increase in interest rate of 1%
Effect on profit before tax (972) (1,660)
Effect on retained earnings (680) (1,113)
Effect on cash flow hedge reserve 6,329 5,776
Decrease in interest rates of 1%
Effect on profit before tax 972 1,660
Effect on retained earnings 680 1,113
Effect on cash flow hedge reserve (6,706) (6,136)

(d) Capital risk management

The company’s objective is to maintain a capital structure mix of shareholders’ equity and debt that achieves a
balance between ensuring the company can continue as a going concern and providing a capital structure that
reduces the cost of capital to the company and maximises returns for shareholders.
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The appropriate capital structure of the company is determined from consideration of capital structure theory,
appropriate credit rating, comparison to peers, sources of finance, borrowing costs, shareholder requirements, the
ability to distribute surplus funds efficiently, future business strategies and the ability to withstand business
shocks.

The company can maintain or adjust the capital structure by adjusting the level of dividends, changing the level of
capital expenditure investment, issuing new shares or selling assets to reduce debt. The company monitors the
capital structure on the basis of the gearing ratio and by considering the credit rating of the company.

The gearing ratio is calculated as borrowings divided by borrowings plus shareholders equity. The gearing ratio of
the Identified Airport Activities as at 30 June 2009 is 36.7% (2008: 35.0%). The current long-term credit rating of
Auckland Airport by Standard and Poor’s at 30 June 2009 is A- Stable Outlook (2008: A Negative Outlook).

19. Commitments

(@) Property, plant and equipment commitments

The company had contractual obligations, attributable to Identified Airport Activities, to purchase or develop
property, plant and equipment for $15.086 million at balance date (2008: $51.611 million) principally relating to the
second runway development and the 1% floor re-development of the international terminal.

(b) Operating lease commitments receivable — company as lessor

The company has commercial properties owned by the company that produce rental income.

These non-cancellable leases have remaining terms of between one month and 19 years. All leases include a
clause to enable upward revision of the rental charge on contractual rent review dates according to prevailing

market conditions.

Future minimum rentals receivable under non-cancellable operating leases, attributable to Identified Airport
Activities, as at 30 June are as follows:

2009 2008
$000 $000
Within one year 16,280 8,603
After one year but no more than five years 48,067 24,090
After more than five years 43,845 22,160
Total minimum lease payments receivable 108,192 54,853

20. Contingent liabilities

Noise insulation

In December 2001, the Environment Court ratified an agreement that had been reached between Manukau City
Council, the company and other interested parties on the location and future operation of a second runway to the
north and parallel to the existing runway. The targeted completion date for the first stage to be operational is early
2011 and will provide a runway of 1,200 metres. This can be increased to 2,150 metres in the future.

Approvals for the second runway include a number of obligations on the company to mitigate the impacts of
aircraft noise on the local community. An annual contribution of $0.290 million (relating to the 2009 financial year
and inflation adjusted for future years) is made to a noise mitigation trust fund administered by the company and
the community for the benefit of the local communities.

Also, as part of the Manukau District Plan, the company will, over time, offer certain acoustic treatment packages
to existing homes and schools within defined areas. Noise levels are monitored continually, and as the noise
impact area increases, offers will need to be made. The obligation does not extend to new houses. Overall, it is
estimated that approximately 4,000 homes will eventually be offered assistance.
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As it is not possible to accurately predict the rate of increase in aircraft noise levels over time, nor the rate of
acceptance of offers of treatment to homeowners, the company cannot accurately predict the overall cost or
timing of acoustic treatment. It is estimated that, overall, further costs would not exceed $11.0 million. Pursuant to
the aeronautical pricing consultation process between the company and its substantial customers completed on 2
July 2007, future noise costs will be shared between the company and the airlines on a fair and equitable basis.
Aeronautical pricing is reviewed at least every five years.

Claim under Public Works Act

The company received notice in September 2006 from the Craigie Trust of a claim regarding certain land acquired
for aerodrome purposes during the 1970s. The land in question is 36.4 hectares, a small proportion of the
company’s total land holding. The Craigie Trust, as original owner of the land, asserted that the land ceased
(between 1985 and 1989) to be required by the company for the public work for which it was acquired and should
be offered back to it under the Public Works Act 1981. The claim did not succeed when it was heard before the
High Court in March 2008.

The Craigie Trust has filed a notice of appeal against the High Court decision that ruled in favour of Auckland
Airport and the appeal was heard in the Court of Appeal on 22 and 23 of September 2009. The judgement from
the Court of Appeal proceedings has not yet been made. Auckland Airport remains firmly of the view that the
claim was without merit. Auckland Airport has filed a cross appeal on the two aspects of the decision which were
not in its favour. Should the Craigie Trust ultimately succeed in its appeal of the judgment, that could, depending
on the terms of the judgment, have implications for other areas of land acquired under the Public Works Act.

21. Provisions for noise mitigation

Since 2005, the company has made acoustic treatment offers to a total of 2,523 houses and five schools.
Homeowners of 226 homes and 3 schools have accepted these offers.

There were 241 offers made to homeowners in April 2008. These offers were open for 12 months and have now
expired. Of the 241 offers, 14 were accepted.

In May 2009, the company made offers to the owners of 1,055 homes. These offers are open for 12 months. As
at 30 June 2009, the company has received acceptances from the owners of 12 homes, subsequent to that date a
further 10 acceptances have been received.

A provision for noise mitigation costs has been recorded for the estimated costs of acoustic treatment of these
buildings. As directly attributable costs of the second runway the costs have been capitalised. These provisions
are expected to be settled in the next 12 months.

2009 2008
$000 $000
Opening balance 3,165 3,062
Provisions made in the period 233 3,169
Unused amounts reversed in the period - (1,318)
Expenditure in the period (1,893) (1,748)
1,505 3,165

22. Related party disclosures

(8) Transactions with related parties
All trading with related parties, including and not limited to licence fees, rentals and other sundry charges, has
been made on an arms-length commercial basis, without special privileges.

The amounts outstanding are unsecured and will be settled in cash. No guarantees have been given or received.

No expense has been recognised in the period for bad or doubtful debts in respect of the amounts owed by
related parties.

30



Auckland International Airport Limited
Identified Airport Activities

Notes and accounting policies
For the year ended 30 June 2009

For the year ended 30 June 2009, the Company has not made any allowance for impairment loss relating to
amounts owed by related parties (2008: Nil).

The company has transactions with other companies in which there are common directorships. All transactions
with these entities have been entered into on an arms-length commercial basis, without special privileges.

(b) Key management personnel compensation
The table below includes the remuneration of directors and the senior management team attributed to Identified
Airport Activities:

2009 2008

$000 $000
Directors’ fees 528 555
Senior management’s salary and other short-term benefits 2,594 3,002
Termination payments 554 -
Senior management’s share-based payment 13 (2,950)
Total key management personnel compensation 3,689 607

23. Share-based payment plans

The expense arising from share-based payment plans recognised for employee services received during the year
attributed to Identified Airport Activities were:

2009 2008
$000 $000
Expenses from equity-settled share-based payments:
Executive share option plan - 21
Expense from cash-settled share-based payments:
Phantom option plan 296 (3,244)
Total expense from share-based payment transactions 296 (3,223)

(&) Employee share purchase plan

The company established the Auckland International Airport Limited Share Purchase Plan ("purchase plan") on 16
November 1999 to assist employees (but not directors) to become equity holders in the company. A Trust Deed
dated 19 November 1999 governs the operation of the purchase plan.

The purchase plan was open to all full time and part time (those working more than 15 hours per week)
employees who have a minimum of one year's service. Consideration payable for the shares was determined by
the company.

The company advanced to the purchase plan all the monies necessary to purchase the shares under the
purchase plan. The advances are repayable by way of deduction from the employee's regular remuneration. The
terms of such loans are determined by the company. The amount payable by the purchase plan to the company
at balance date is $0.390 million (2008: $0.025 million). These advances are interest free.

The shares allocated under the purchase plan are held in trust for the employees by the trustees of the purchase
plan during the restrictive period. The voting rights are exercised by the trustees of the purchase plan during the
restrictive period. The restrictive period is the longer of three years or the period of repayment of the loan made
by the trust to the employee in relation to the acquisition of shares.

The purchase plan's trustees as at 30 June 2009 are J Nicholl, J Dale and C Spillane. J Nicholl is the general
manager of people and performance, J Dale was the chief financial officer at that date and C Spillane is general
counsel and corporate secretary of Auckland International Airport Limited. They are appointed and can be
removed by the company. S Robertson has replaced J Dale as chief financial officer and as trustee of the
purchase plan since 30 June 2009.
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Shares held by the purchase plan have not been apportioned between Identified Airport Activities and Non-Airport
Activities.

The following ordinary shares were allocated to employees under the purchase plan:

2009 2008
Shares Shares

Employee allocation - May 2009
Opening balance - -
Shares issued during the year 285,600 -
Shares fully paid and allocated during the year (1,500) -
Balance at end of year 284,100 -

Shares were issued at a price of $1.515, on 21 May 2009, being a 10% discount on the average market selling
price over the 10 trading days ending on 14 April 2009.

2009 2008
Shares Shares

Employee allocation - May 2004
Opening balance - 5,460
Shares fully paid and allocated during the year - (5,460)

Balance at end of year -

Shares were issued at a price of $5.14 being a 20% discount to the market rate on 15 April 2004. The issue price
after a share split adjustment is $1.29.

2009 2008
Shares Shares

Unallocated shares held by the plan
Balance of unallocated shares from November 1999 share allocation 91,584 91,584
Balance of unallocated shares from May 2004 share allocation 54,560 54,560
Total unallocated shares held by the plan 146,144 146,144
Total ordinary shares held at 30 June 430,244 146,144

The shares for the November 1999 share allocation were acquired by the trustees at an average price of $2.93
each on 28 September 1999. The shares for the May 2004 share allocation were acquired by the trustees at
$5.14 on 28 May 2004. The acquisition prices, after adjusting for a four-for-one share split completed in April
2005, are $0.73 and $1.29 respectively.

Shares held by the purchase plan represent 0.035% (2008: 0.012%) of the total company’s shares on issue.

(b) Executive share option incentive plan

As part of executive remuneration, the company has established the Executive Share Option Plan ("option plan”)
to assist in attracting and retaining key executives, and ensuring that the interests of those executives and the
company are aligned. The company has issued options for shares in the company to certain employees under
the terms of the option plan. The holder of an option is entitled to subscribe for one fully paid ordinary share for
each option. The exercise price is determined based on the company's share price at the date of issue of the
option adjusted to reflect movements in the NZX 50 gross index between the date of issue and the date of
exercise of the option, less any dividends and capital repayments which the company has paid during this period.
The number of options granted before 2003 has been reduced for the capital repayment of seven in every twenty
five shares made in October 2002. The number of options has been increased to reflect the four-for-one share
split completed in April 2005.
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The first issue of options under this option plan was made on 15 December 1999. No options are exercisable
until after the third anniversary of issue of the option. If options are not exercised before the sixth anniversary of
issue then they are deemed to have lapsed. Options may lapse when an employee terminates their employment
with the company other than through retirement.

Options are issued to executive employees of the company at the discretion of the board of directors of the
company. The board has discretion over the number of options issued to any employee and the specific terms of

any options issued.

Details of options issued for the full company under the option plan are as follows:

For the year ended 30 June 2009

Base Opening Exercised Closing Exercisable

Exercise number of during the number of at end of

Issue date Expiry date Price options year options the year

09/09/2002 29/11/2008 1.46 662,400 662,400 - -

11/07/2003 04/09/2009 1.59 1,000,000 1,000,000 - -

11/07/2003 04/09/2009 1.59 500,000 500,000 - -

11/07/2003 04/09/2009 1.59 500,000 500,000 - -

12/01/2004 12/01/2010 1.59 640,000 - 640,000 640,000

3,302,400 2,662,400 640,000 640,000

Weighted average exercise price per share $1.72 $1.68 $1.45 $1.45
For the year ended 30 June 2008

Base Opening Exercised Closing Exercisable

Exercise number of during the number of at end of

Issue date Expiry dat